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31.205–47 Costs related to legal and other
proceedings.

31.205–48 Deferred research and development
costs.

31.205–49 Goodwill.
31.205–50 [Reserved]
31.205–51 Costs of alcoholic beverages.
31.205–52 Asset valuations resulting from

business combinations.

Subpart 31.3—Contracts With Educational
Institutions

31.301 Purpose.
31.302 General.
31.303 Requirements.

Subparts 31.4—31.5 [Reserved]

Subpart 31.6—Contracts With State, Local,
and Federally Recognized Indian Trib-
al Governments

31.601 Purpose.
31.602 General.
31.603 Requirements.

Subpart 31.7—Contracts With Nonprofit
Organizations

31.701 Purpose.
31.702 General.
31.703 Requirements.

AUTHORITY: 40 U.S.C. 486(c); 10 U.S.C. Chap-
ter 137; and 42 U.S.C. 2473(c).

SOURCE: 48 FR 42301, Sept. 19, 1983, unless
otherwise noted.

EDITORIAL NOTE: Nomenclature changes for
part 31 appear at 52 FR 35669, Sept. 22, 1987.

31.000 Scope of part.
This part contains cost principles

and procedures for (a) the pricing of
contracts, subcontracts, and modifica-
tions to contracts and subcontracts
whenever cost analysis is performed
(see 15.805–3) and (b) the determination,
negotiation, or allowance of costs when
required by a contract clause.

31.001 Definitions.
Accrued benefit cost method means an

actuarial cost method under which
units of benefit are assigned to each
cost accounting period and are valued
as they accrue; i.e., based on the serv-
ices performed by each employee in the
period involved. The measure of nor-
mal cost under this method for each
cost accounting period is the present
value of the units of benefit deemed to
be credited to employees for service in
that period. The measure of the actuar-

ial liability at a plan’s inception date
is the present value of the units of ben-
efit credited to employees for service
prior to that date. (This method is also
known as the unit credit cost method.)

Accumulating costs means collecting
cost data in an organized manner, such
as through a system of accounts.

Actual cash value means the cost of
replacing damaged property with other
property of like kind and quality in the
physical condition of the property im-
mediately before the damage.

Actual costs, as used in this part
(other than subpart 31.6), means
amounts determined on the basis of
costs incurred, as distinguished from
forecasted costs. Actual costs include
standard costs properly adjusted for
applicable variances.

Actuarial assumption means a pre-
diction of future conditions affecting
pension costs; e.g., mortality rate, em-
ployee turnover, compensation levels,
pension fund earnings, and changes in
values of pension funds assets.

Actuarial cost method means a tech-
nique which uses actuarial assump-
tions to measure the present value of
future pension benefits and pension
fund administrative expenses, and
which assigns the cost of such benefits
and expenses to cost accounting peri-
ods.

Actuarial gain and loss means the ef-
fect on pension cost resulting from dif-
ferences between actuarial assump-
tions and actual experience.

Actuarial liability means pension cost
attributable, under the actuarial cost
method in use, to years before the date
of a particular actuarial valuation. As
of such date, the actuarial liability
represents the excess of the present
value of the future benefits and admin-
istrative expenses over the present
value of future contributions, for the
normal cost for all plan participants
and beneficiaries. The excess of the ac-
tuarial liability over the value of the
assets of a pension plan is the unfunded
actuarial liability.

Actuarial valuation means the deter-
mination, as of a specified date, of the
normal cost, actuarial liability, value
of the assets of a pension fund, and
other relevant values for the pension
plan.
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